Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 CARACA 07988 242142Z 
ACTION ARA-14 

INFO OCT-01 EUR- 12 EA-10 ISO-00 AID-05 CIAE-00 COME-00 
EB-08 ERB-03 INR-10 NSAE-00 ICA-11 TRSE-00 XMB-02 
OPIC-03 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 
STR-07 CEA-01 L-03 PA-01 /119W 

100173 250912Z/16 

R242109Z AUG78 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 3586 
INFO AMEMBASSY LONDON 
AMEMBASSY TOKYO 


LIMITED OFFICIAL USE CARACAS 7988 

E.O. 11652: N/A 
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SUBJECT: VENEZUELA REPORTEDLY TO BORROW $500 MILLION 

1. ACCORDING TO INEORMED PRIVATE BANKING SOURCES IN 
CARACAS, THE GOV IS CURRENTLY NEGOTATING TWO LOANS 
TOTALLING $500 MILLION WITH EOREIGN BANKING CONSORTIA. 
THE FIRST, BEING NEGOTIATED IN LONDON WITH LBI AS 
LEAD BANK, REPORTEDLY IS FOR $200 MILLION FOR TEN 
YEARS AT 3/4 PERCENT OVER LIBOR. WE UNDERSTAND THAT 

IN ADDITION A $300 MILLION LOAN IS BEING ARRNGED WITH 
A GROUP OF JAPANESE BANKS AT 5/8 PERCENT OVER LIBOR, 
ALSO WITH A TEN YEAR TERM. THE OBLIGATIONS ARE IN THE 
NAME OE THE REPUBLIC OF VENEZUELA. BOTH LOANS ARE 
REPORTEDLY DOLLAR DENOMINATED. 

2. AN OFFICIAL ANNOUNCEMENT ON BOTH LOANS IS EXPECTED 
WITHIN A FEW DAYS. 
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